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INDEPENDENT AUDITOR'S REPORT

TO
TIIE MEMBERS OF
EMS INFRACON PRIVATE LIMITED

REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS

We have audited the accompanying Consolidated financial statements ol EMs INFRACON
PRMTE LIMITED ('1he holding Company") and its subsidiaries (Holding Company and its
subsidiaries together referred to as " the Group") , which comprise the consolidated Balance Sheet
as at March 31, 2022, the consolidated statement ofProlit and Loss and the consolidated statement
of Cash Flows for the year then ended and notes to consolidated financial statement, including a
summary of the significant accounting policies and other explanatory information. (hereinafter
referred to as "the consolidated financial statements").

MANAGEMENT'S R.ESPONSIBILITY TOR THE CONSOLIDATED TINATICIAL
STATEMENTS

The management and Board of Directors ofthe Holding Company are responsible for the matters
stated in Section 134(5) ofthe Companies Act,2013 ('the act') with respect to the preparation of
these consolidated financial statements that give a true and fair view ofthe consolidated financial
position, financial performance including consolidated cash flows ofthe C.roup in accordance with
the accounting principles generally accepted in lndia, including the Indian Accounting Standards

specified under Section 133 ofthe Act, read with rule 7 ofcompanies (Accounts) Rules,2014.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and

detecting frauds and other iregularities; selection and application of appropriate accounting
policies; makingjudgments and estimates that are reasonable and prudent; design, implementation
and maintenance ofadequate intemal financial controls, that are operating effectively for ensuring

the accuracy and completeness of the accounting records, relevant to the preparation and

presentation ofthe consotidated financial statements that give a true and fair view and are free liom
material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation ofconsolidated financial statements by the Management and Board ofDirectors ofthe
Holding Company, as aforesaid.



In preparing the Consolidated Financial statements, the resp€ctiye Management and Board of
Directors of the company included in the Group are responsi-ble for assessing the ability of each
company to continue as going concem, disclosing, as applicable, matter rela;d to going concem
and using the going concem basis of accounting unless the respective Board of Directors either
intend to liquidate the company or to cease operaiions, or has no realistic altemative but to do so.

The respective Board of Directors of the companies included in the Croup is responsible for
oveneeing the financial reporting process ofholding and its subsidiaries company.

AUDITOR'S RESPONSIBILITY

our responsibility is to express an opinion on these consolidated financial statements based on our
audit.

We have taken into account the provisions ofthe Act, the accounting and auditing standards and
matters which are required to be included in the audit report under tIe provisions ofthe Act and
the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) ofthe Act, Those Standards reqr.rire rhal we comply witfr etfriJaf-requirements and plan
and perform the audit to obtain reasonable assurance aboui ,rr,",f,", Coiioila"t"a the financial
statements are free Aom material misstatement.

As part ofan audit in accordance with SAs, we exercise professionaljudgment and maintain
professional skepticism throughout the audi1. We also:

' Identify and assess the risks ofmateriar misstatement ofthe consoridated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that iisuflicient and appropriate to provide a basis
for our opinion. The risk ofnot detecting a material misstatemeit resultinjfrom fiaud is
higher than for one resulting from enor, as fraud may involve collusion, Ergery,
intentional omissions, misrepresentations, or ttre overriae of intemat controt.

. Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in lhe circumstances. Under Section 143(3Xi) oathe Act,
we are also responsible for expressing our opinion on rhe intemal financial controls with

reference to the consolidated financial statements and the operating effectiveness of
such controls.

. Evaluate the appropriateness ofaccounting policies used and the reasonableness of
Manaccounting estifnates and related disclosures made b agement and Board ofDirectors.



Conclude on the appropriateness ofManagement and Board ofDirectors use ofthe
going concem basis ofa.counting in preparation ofconsolidated financial statements and,
based on the audit evidence obtaine4 whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the appropriateness ofthis
assumption, [f we conclude that a material uncertainty exists, we are required to draw
attenlion in our audilor's report to the related disclosures in tlle consolidated financial
statements or, if such disclosures are inadequate, to modiry our opinion. Our conclusions
are based on the audit evidence obtained up to the date ofour auditor,s report, Howev€r,
fuflre events or conditions may cause the 6roup to c€ase to continue as a going concem.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the undedying hansactions and events in a manner that achieves fair presentation

Obtain sufficient appropriate audit evidence regarding the financial information ofentities
within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance ofthe audit offinancial
information of such entities included in the consolidated financial statements. We remain
solely responsible for our audit opinion.

We communicate with those charged with govemance ofthe Holding Company and such
othor Companies included in the consolidated financial statements ofwhich we are the
independent auditors regarding among other matters, thc planned scope and timing ofthe
audit and significant audil findings, including any significant deficiencies in intemal
control that we identiry during our audit.

An audit involves performing prccedues to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procadures seleated depend on the
auditor's judgmeng including the assessment bf the risks of material misstatement of the
consolidated financial statements, whether due to liaud or error. In making those risk asses$nents,
the auditor consideG intemal financial control relevant lo the Group's preparation of the
consolidated linancial statements that give a true and fair view, in order to design audit procedures

that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates made by the Holding
Company and Subsidiaries Company Directors, as well as evaluating the overall presentation of
the consolidated financiai statements.

OPINION
In our opinion and to the best ofour information and according to the explanations given to us, the

aforesaid consolidated financial statements give the information required by the Companies Act,
2Ol3 ('the Act') in the manner so required and give a true and fair view in conformity with the

accounting principles generally accepted in lndia, ofthe consolidated state of affairs ofthe Group

as at 31 March 2022, ofits consolidated profit and consolidated cash flows for the year then ended.

i)



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies (Auditor's Report) Ode\ 2020 ('lhe OrdeC') issued by the
Central Govemment of India vide Order number S.O.S49(E) dated 25s February 2O2O in
terms of sub-section (l l) of section 143 of the Act, we give in the Annexure -A &Note
No.25, a statement on the matters Specified in paragraphs 3 and 4 ofthe Order.

2. As required by section 143(3) ofthe Act, we further report that:

a) We have sought and obtained all the information and explanations which to the best ofour
knowledge and beliefwere necessary for the purpose ofour audit;

b) In our opinion proper book ofaccount as re4uired by law have been kept by the Group so

far as appean from our examination of those books;

c) The Consolidated Balance Sheet, Consolidated Statement of Profit and Loss, and

Consolidated Cash Flow Statement dealt with by this Repot are in agreement with the

books of account;

d) In our opinion, the aforesaid Consolidated linancial statements comply with the applicable

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the

Compani€s (Accounts) Rules 2014;

e) On the basis of wiitten representations received from the directors ofHolding Company as

on March 31, 2022 and on the basis ofwritten representations received by the management

fiom direclors of its subsidiaries which are incorporated in Indi4 as on 3l March 2022 '
none ofthe directors is disqualified as on March 31,2022 from being appointed as a

director in terms of Section 164(2) of the Act;

0 With respect to the adequacy of the intemal financial controls over financial leporting of
' 

the Holding Company and iti subsidiary companies and the operating effectiveness of such

contols, refer to our separate report in "Annexure B "

g) With respect to the other matters to be included in the Auditor's Report in accordance with
" Rrl" I I ofthe Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

ofour information and according to the explanation given to us;

i.Theconsolidatedfinancialstatementsdisc|osetheimpactofpendinglitigationsas
at 3l March 2022 on the consolidated financial position ofthe Group'

ii. The Group did not have any long-term contracts including d€rivative contracts; as

such the question of comminting on any material foreseeable losses thereon does

not arise.

iii. There has been no delay in transferring amounts, required to be transferred' to the

InvestorEducationandProtectionFundbytheholdingcompanyanditssubsidiary
companreS.



IV (a) The management has represented to the best ofits knowledge and beliefthat no
funds has not advanced or loaned or invested any funds (either Aom borrowed
funds or share prcmium or any other sources or kind of Funds) or in any other
percons or entities including fo.eign entities with the understanding whether
recorded in writing or otherwise that the intermediary shall, whether directly or
indirectly lend or invest in other persons or enlities identified in any manner
whatsoever by or on behalf ofthe Holding company and its subsidiaries or provide
any guarante€, security or the like on behalfofthe ultimate Beneficiaries.

(b) That no flrnds have been received by the company from any persons or entity
including foreign entities with the understanding, whether recorded in writing or
otherwise, that the company shall directly or indirectly, lend or invest in otlrer
persons or entities identified in any manner whatsoever by or on behalf of the
funding Party or provide any guamntee, security or the like on behalf of the
Ultimate Benefi ciaries.

(c) That we had considered reasonable and appropriate audit procedures, in the
circumstances based on such audit procedures nothing has come to our notice tlat
caused us to believe that the representations under sub clause (a) and (b) contain
any misstatement.

The Holding Company and its subsidiary companies has not declared or paid any
dividend during the year as per section 123 ofthe Companies Act 2013.

3. With respect to the matter to be included in the Auditors' report under Section 197(16) of
the Act:

In our opinion and according to the information and explanation given to us, the

remuneration paid during the curent year by the Holding Company and its subsidiaries

which are incorporated in India to its directors is in accordance with the provisions of
Section 197 ofthe Act. The remuneration paid to any director by the Holding Company and

its subsidiaries which are incorporated in India, is not in excess ofthe Iimit laid down under

Section 197 of the Act. The Ministry ofcorporate Affairs has not prescribed other details

under Section 197( l6) ofthe Act which are required to be commented upon by us.

For Rishi Kapoor & Company
Chartered AccouIltants

FRNo.006615C

Place: Ghaziabad
Datel.31.08.2022 u\"t

\c*'
$;

(Jyoti Aiora)
Parttrer

M.No.455362
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The Annexure A referred to in Independent Auditors Report to the Members of the
Company on the Consolidated Financial StatemeDts for the year etrded 3lst M 

^rch 
2022, ve

report that:

xxi. According to the information and explanations given to us, in respect ofthe following
companies incorporated in India and included in the consolidated financial statements.
the CARO repon relating to them has been issued till the dare ofthis audir report.

Annexure A to the Independent Auditors, Report on Consolidated Financial Statements

Nrme ofthe €trtities CIN Subsidiary
5K UEM Water Projects (P) Ltd u41000012012PTC233743 Subsidiary

EMS Green EnerBy (P) Ltd Subsidiary

EMS TCP-JV (P) Ltd u 7 49 9 4 D L2020Pr C37 4 lAO Subsidiary

Mirzapur GhazipurSTPs (P) Ltd u90009D12021PTC378546 Subsidiary

Canary lnfrastructure Private Ltd u4520101-2005PTC144960 Subsidiary

For Rishi Kapoor & Company
Chartered Accountants

FRNo.006615C

Place: Ghaziabad
Drte:31.08-2022

AHAZ]ABA
)

Partn€r

u40106D12018PTC341513
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Annexure B to the Independent Auditors, Report on the Consolidated Finatrcial statements

The Annexure referred to i[ Itrdepetrdetrt Auditors Report to the Members ofthe Group
on the Consolidated Fitrancial Statements for the year e[ded 3lst March 2022, we ieport
that:

Report on the Internal tr'inancial Cortrols uDder Clause (i) of Sub-section 3 of Sectior 143 of
the Companies Act,2013 ("the Act,')

We have audited the intemal financial controls over financial reporting of EMS INFRACON
PRMTE LIMITED ('the holding Company,,) and its subsidiaries (Hotding Company and irs
subsidiaries together referred to as " the Group,,) as of 3l March, 2022 in co4junction with our
audit ofthe consolidated financial statements ofthe Company for the year ended on that date.

Management's Responsibility for Itrternal Financial Controls
The respective Company's management is responsible for establishing and maintaining intemal
financial controls based on the intemal control over financial reporting criteria established by the
Company considering the essential conponents ofintemal control stated in the Cuidance Note on
Audit of Intemal Financial Controls oyer Financial Repo.ting issued by the Institute of Chartered
Accountants of lndia ('ICAI'). These responsibilities include the design, implementation and
maintenance ofadequate intemal financial controls that were operating effectively for ensuring the
orderly and efficient ronduct of its business, including adherence to company,s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accumcy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's intemal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Intemal Financial Controls over Financial Reporting (the "Cuidance Note") and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of intemal financial controls, both
applicable to an audit of Intemal Financial Controls and, both issued by the Institute of Chaftered
Accountants oflndia. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and peform the audit to obtain reasonable assurance about whether
adequate intemal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves pertbrming prccedures to obtain audit evidence about the adequacy of the
intemal financial controls system over finarcial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
intemal l'inancial controls over financial reporting, assessing the risk that a material weakness

exists, and testing and evaluating the design and operating effectiveness of intemal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment ofthe risks of material misstatement ofthe consolidated financial statements, whether
due to fraud or error.

, ta. ' ).'-,,., li
| -: V'1Jr
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We believe that the audit evidence we have obtained is sufficient and appropdate to provide a basis

for our audit opinion on the grcup's intemal financial controls system over financial reporting.

Meaning oflnteroal Financial Controls over Fitrancisl Reporting
A company's intemal financial control over financial reporting with reference to consolidated

financial statement is a process designed to provide reasonable assurance regarding the reliability
offinancial reporting and the preparation ofconsolidated financial statements for extemal purposes

in accordance with generally accepted accounting principles. A company's intemal financial
control over financial reporting with reference to consolidated financial statements includes those

policies and procedures that:

(l) Penain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions ofthe assets ofthe company;

(2) Provide reasonable assurance that tra.nsactions arc recorded as necessary to permit preparation

ofconsolidated linancial statements in accordance with generally accepted accounting principles,

and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and diiectors ofthe company; and

(3) Provide reasonable assumnce regarding prevention or timely detectiod of unauthorized

acquisition, use, or disposition of the company's assets that could have a mat€rial effect on the

consolidated financial statements.

FRNo.0066l5C

Place: Chaziabad
Date : 31.08.2022 c

GHA/

Inherent Limitations of Internal tr'inancial Controls over Financial Reporting

Because ofthe inherent limitations of internal financial controls over financial reporting, including

the possibility of collusion or improper management overide of controls, material misstatements

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the

intemal financial controls over financial reponing to future periods are subject to the risk that the

intemal financial control over financial reporting may become inadequate because of changes in

conditions, or that the degee ofcompliance with the policies or procedures may deteriorate'

For Rishi Kapoor & ComPanY
Chartered Accountatrts
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EMS INFRACON PRIVATE LIMITED
CIN : U45205DL20'|0PTC2l 1 609

Note No. : 25

A. Siqnificant Accountino Policies

1 . Basis of Consolidation & Accountino :-

A) These financial statements have been prepared in accordance with the Generally

Accepted Accounting Principles in lndia (lndian GAAP) including the Accounting

Standards notified under Section 133 of the Companies Act' 2013' read with Rule 7 of

the Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies

Act,2o13'Thefinancialstatementshavebeenpreparedunderthehistoricalcost

convention on accrual basis.

B) The company consolidates all entities which are controlled by it The company

establishesconrrolwhen;ithaspowerovertheentity'isexposed,orhasrights,to
variable returns from its involvement with the entity and has the ability lo affect the

entity's returns by using its power over relevant activities of the entity'

Entities controlled by the Company are consolidated from the date control commences

until the date control ceases

The results of Subsidiaries acquired, or Sold, during the year are consolidated from the

etfective date of acquisition and up to the effective date of disposal'as appropriate

The financial statemenls of the Group companies are consolidated on a lineby-line

basis and all inter-company transactions' balances' income and expenses are

eliminated in full on consolidation The name of subsidiary company included in

consolidation is as under

SIGNIFICANT ACCOUNTING POLICIES & CONSOLIDATED NOTES ON

FINANCIAL STATEMENTS FOR THE YEAR ENDED 31"t M ARCH,2022



1q All assets and liabilities are presenled as Current or Non-current as per criteria set out in
Revised Schedule Vl to the Company's Act, 1956 Notified by the Ministry of Corporate affairs
vide Notification No. SO447(E) Dated 28th Feburary,2o11 and SO653(E) Dated 30th
March,2o1 '1. Based on the nature of operation of the company and realization from the trade
receivable, the company has ascertained its operating cycle of less than 12 months.
Accordingly 12 months period has been considered for the purpose of Current /Non-current
classification of assets & Iiabilities.

ln terms of Our Separate Audit Report of Even Date Attached'

For Rishi Kapoor & Company
Charte untants
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CONSOLIDATED CASH FLOW STATEMENT

Ws EMS INFRACON PRMTE LIMITED
(Rs. In t-akhs)

PARTICULARS skt M.r Zlz
(Ra)

CASH ru)W FROM OPERATNG ACTIVITIEIi:
Ner profit/ (L-o6.) .ft€r iEt€te6t ard befoR hx
l€ss! Interest Rrc€ived

Add Non C.!h lt€m It€rD8

(Gain)/Lo6s on Sale oI Fixed Aisets

OFntiry PIofw0,er) tefor€ worlina CrptLl ch.ng€t
Adiust,ioats k :

IrEEas€/ (Decr€rs€) in Trade payables

Itl.lea!€/ (D€crease) in oth€r curent liabilities

(Insease)/ Deseas€ in sholt tem loatB & advarres

(Lrrcal€)/ D€creas€ in Invmrories

(kEerse)/ Decrease in Tmde R€c€iv.ble

orsFis€)/ Deaease in Otlrer Currtrlt As9€13

10860.00

318.13

176.65

572.70

0.15

17Vn.V

2295.69

-1579.80

359.11

-1779.N

+t38.48
-897.73

NEI CASH TROIT,/(USED IN) OPERATINC ACTIVITIEi

l-es6 : Direct Tates Paid

I€ss : Minority Interest

-t{9.13
64.U

78.@

-592.06

B CASH FLOW fROM TI\IVESTING ACTryITIES:

CASH FLOW TROM FINANONG ACTTVITIES:

PrEeeds flom iseue o{ sharc CaPital

(a) $tare C.pild & Srure APPttation Morpy

(b) $lal€ Prenium

IrErerse/ (Deoe.se) in otlrcr Long telm liabiliti€s

Ircr€a!€/ (Decrease) in l,Itg telm borrowings

IrrEaE€/ (Decr€as€) in Equity & Sllare CaPitd

Inlerest Paid

NEI CASH FROW(USED IN) TINANCING ACTTVITIES

Net Incer!e/(D<!€r!€) in Ca6h & Csh tquivalent! (A+B+g

NEI INCREASMDECREASEI IN CASH & CASH EOUIVALENTS

Cash and cash equivalmts as at beginning

Cash and ca5h equivalents as at €nd (Refer Noie 15)

NEI INCREASqIDECREASE} IN CASH & CASH EQUIVALENIS

The i.coDprnyhg not6 form.r lntegril Pan of th' rin"ncid Strt€bent6

Ar p€r ol,I rppo.t of even d.te att .h€d

For Rishi KrPoor & ComP.nY

Chan€red Accoutanls

FRNo.006615C

Purhase o{ Fn€d als€ts

ltrrcase in InL.ngible tusets

Pu.mhar€ / (Sale) of Inv€6tn€nts

Interest Received

(Gain)/r-c€ on Sare of Fixed Assets

NET CASH FROW(USED IN) INVESTING ACTIYIIIES

-889.00

-580.90

-88.49

318.13

0.15

1V$-70

c

7a.B

-92.50

$94.n
0.00

-57L70
380266

1t75.50

105$.r1
12 5.61

1v75.50
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